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2
Reclassification

Types of property classification

1 Hotel as PPE since tariff
includes

signicant
costof

service attached to it

if any property
let out w o

significant cost ofsur then

I p

2 leave Lence ROU

PPE or I P depends on

usage by
levee

Lena 0 L I P

F L N.A

asset is deviegnised

3 leave within
group

SFS same as point 2

CFS PPE



 
















































































































4
property under should be classified based

construction on intentions
of
its

future use else

I P

5
staff Quaters PPE

6 Dual usage Ist

property used as if separate title deeds are
PPE S I P both there is each part

can be

sold independently then

bifurcate btw PPE s I P

Ind Check

owner occupiedportion is

significant

Yes PPE

or insignificant
I P

Or cannot be determined

PPE



 
















































































































3
Recognition

S measurement

X x x

Relognition Initial Initial subsequent

priniple Recognition cost measurem

x x

subsequent subsap
a purchase cost Rec
b constructed

1 Def
Credit a addhexps only cost

Model isd Exchange
b
Replatement

available
lost

c compalcing
Bis

I d significantcost I p
Same as e Depreciation An.IE

inT
EW

4 Reclassification

should be done C A
of old amet as on



 
















































































































f
date
of Reclassification

C A of
old asset will become cost

of
New asset

except

C A R R
of
old PPE will become cost

of
New asset

eg
PPE to I P 1 Vice versa

IP to PPE s vice versa

5
Demetognition by

I
sale FL Retirement

asper
AS

6 Disclosures

i
entity

is required to disclose FV of I P in

notes to alc

ii
if entity

is not able to determine F v of
I P then

7



 
















































































































7 I

if
IP is otherwise

under

Construction Disclose the facts

is reasons

DetermineFV when it is there off

reliably
measurable or

construction is

completed

whichever is earlier

3 Disclosures of valuation technique key inputs
used should be made

501 cal
of

cost of I P for I R



 
















































































































f f f
purchase lost 3000000

Refundable taxes
400001

puropety tax

17h
D Cost 20000

Planning lost
200000

lost Cost
37 5 0

501 Finlacs
1 cal of cost of

I P IND As40

Purchase cost 180

Non refundable tax 20

legal cost
255



 
















































































































21 following exps should not be
charged

to I P

they are not D A C to I P

incurred for it RTU

Advertisement 3

op ceremony
15

day
to
day repairexp Is

Exps charged to PIL

Cost
of

I p

Cost of Ghouses
205 lacs

staffQuaton E
113

Journal
I P Due 170.83

PPE DM 34.17

To Bank 205

Yes 40

Yes to



 
















































































































No 110

No 2

Depends 16 40

Yes 40

Yes 40

No 16

No 105

Yes 40

In



 
















































































































FinFv 24 18M

5011 i Any building land both held for rentals

capital appreciation or both shall be

classified as I P under IND AS40

ii I P should be measured at costs

thereafter at cost model
only

as per
IND As 40

iii I P shall be disclosed in Bis as

under

Finlacs

Particulars amount amount

Op bat buildingit
1000

purchase buildingB 21 1200



 
















































































































g

Acc dep

op bat 2110 51
250

Depfancy 2 17 51 3051

Currying
Amount

IV amount to be
recognised

in So PIL

Incomes

Rentals income B AS 75

Rentals income B B 21 100

Expenses

sales promotion
5

fees staxes
1

ground
Rent 2 5

Rep S maintenance 1.5

legal spoof
2

Commise S book

Net earnings



 
















































































































V Disclosures

a I P Consist
of 2 buildings

b
fvof I P 105 lacs

C Valuation is done
by independent

valuer

d Valuation Model is used as metommeded

by
I v S C

e
factors considered

mgmt intention

terms
of
mental

agreement

area let out

life of arset

fi
Valuation technique Dis C F technico

g Inputs
estimated mental

50 560
per sq feet

Dis rate 12 to 13

growthRate
10

everyyear



 
















































































































5011 cost of property
Purchase

price
5000000

Non Refundable tax
25000

Direct legal
lost 50000

Building planapp
10000

Const cost 102 60k 940002

cost

377Cost
of

G F
Cost
of
F F 317001

GF

In SFS of s PPE



 
















































































































In SFS of P I P

In CFS PPE

FF

In SFS of P PPE

In CFS PPE

501 1 Pi P2 are held for use s are classified

as PPE S However P3 is held for
mental purpose so it will be classified

as I P



 
















































































































ii Rev Model is
for PII P2 as per

IND

AS16 however IND AS 40

does not permit Rev model

rather it allows cost model
only

iii Dep should be
charged for all 3

properties irrespective of their
FV

Iv Particulars Pi P2 P3

Relevant INDAS 16 10 40

1 4 2020 Cost 750000 1050000 1200000

31 3 2021 Dep 7500 170000 8am

asana

IEΔ infu

R.R

V Extraits
of

BIS



 
















































































































f
Assets

Non CA

a PPE

1 PI 80000

II P2 95ns 1750000

b IP P3 1120000

Equity
is Liabilities

1 G E

R R 125000

I P

I P to Tner octupied

CA on D o Red No Δ

NT

f ya it will be

still

Refer volume
i


